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CALIFORNIA LEGISLATURE—2011—12 REGULAR SESSION

ASSEMBLY BILL No. 697

Introduced by Assembly Member V. Manuel Pérez
(Coauthors: Assembly Members Block, Blumenfield, Chesbro, Cook,
Dickinson, Huffman, Jeffries, Monning, Nielsen, and Williams)
(Coauthor: Senator Runner)

February 17, 2011

An act to amend Section 987.85 of the Military and Veterans Code,
relating to veterans.

LEGISLATIVE COUNSEL’S DIGEST

AB 697, as amended, V. Manuel Pérez. Veterans-benefits:-Veterans”
Farm-and-Heme Purchase-Aet-6F1943-\eteran: acquisition of home:
interest of record.

The Veterans’ Farm and Home Purchase Act of 1974 authorizes the
Department of Veterans Affairs to assist veterans in acquiring homes
and farms by generally providing that the department may purchase a
farm or home which the department then sells to a purchaser, as defined.
Existing law prohibits the department, except in limited circumstances,
from acquiring a home in which the veteran has an interest of record.

This bill would eliminate this prohibition, and would instead authorize
the department to acquire a home in which the veteran has an interest
of record for the purpose of refinancing an existing mortgage loan, as
provided. This bill would require the department to adopt and publish
rules and regulations, as specified.
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Vote: majority. Appropriation: no. Fiscal committee: ne-yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 987.85 of the Military and Veterans Code
is amended to read:

987.85. (a) The department-shal-ret may acquire a home in
which the veteran has an interest of record-exeeptinthefoHowing
instanees: for the purpose of refinancing an existing mortgage
loan.

(b) The certain funds used by the department for the purpose
specified in subdivision (a) shall be used in accordance with federal
laws and regulations governing the use of qualified mortgage
bonds and qualified veterans’ mortgage bonds.

(c) The department shall, consistent with the purposes of this
article, adopt and publish rules and regulations that are necessary
to implement this section.
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